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Daily Market Outlook 

Commodities Take Lead 
 

• Commodities Take Lead: Oil spiked on US–Iran tensions and a US 
winter storm, lifting petro‑currencies like the NOK and CAD, while 
Chinese policy signals boosted metals. Geopolitics may temporarily 
support oil prices, but a persistent surplus keeps Brent’s year‑end 
downside intact. 

• USD Haven Tested: The USD’s safe‑haven grip is being tested by 
policy noise and the “Greenland shock.” Recent softness could 
extend, but downside looks limited given resilient US data, cautious 
ECB signalling and uncertainties around JPY and CNY appreciation. 

• USDSGD rebounded overnight amid weaker risk sentiment. 
Technicals continue to suggest risk of corrective bounce in the short 
term. MAS kept policy stance unchanged but delivered a hawkish tilt 
in its policy decision. Market expectations for MAS to tighten at 
some point may continue to anchor relative strength in SGD against 
the currencies of Singapore’s trading partners.  

 
 
Commodities Take Lead: Volatility rotated from FX into commodities 
as US–Iran tensions propelled Brent above USD70/bbl. Higher oil prices 
on fears of renewed confrontation supported petro‑currencies such as 
NOK and CAD. President Trump warned Iran to pursue a nuclear deal 
or face military action, while the Associated Press reported that Iran 
had alerted vessels about upcoming live‑fire drills in the Strait of 
Hormuz – a chokepoint for roughly 20% of global oil flows. Any 
escalation would revive supply‑disruption concerns. 
 
Beyond geopolitics, a severe US winter storm further lifted energy 
prices as refineries struggled with operational constraints. Industrial 
metals also rallied, with copper surging on speculative trading in China. 
Sentiment improved after headlines signalled that Beijing may relax its 
“three red lines” debt metrics for the property sector. 
 
Geopolitical instability may temporarily keep oil supported, but an oil 
market surplus continues to anchor the broader outlook. We maintain 
our view that Brent will likely bottom near USD59/bbl by year‑end, 
subject to greater clarity on Venezuela’s new government and resource 
policy. OPEC’s pause in quota hikes provides a soft floor in the 
high‑USD50s, while China’s ongoing strategic stockbuilding may keep 
non‑China inventories relatively low. 
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USD Haven Tested: The USD’s safe‑haven status amid the “Greenland 
shock” will shape hedging demand. If the classic risk‑off pattern 
(equities down, USD up) reasserts, the need to lift hedge ratios should 
ease. The DXY held steady overnight even as US equities fell on 
renewed concerns about major tech firms’ AI investment plans. Media 
reports that Congress is edging toward a funding deal to avert a 
prolonged government shutdown, alongside Treasury Secretary 
Bessent’s reaffirmation of strong‑USD policy, helped underpin the 
greenback. 
 
Several USD downside risks we previously flagged – volatile policy 
signals and questions about Fed independence – have now 
materialised, weighing on the USD. USD weakness could extend if 
investors doubt that “maximum US policy uncertainty” has passed. Still, 
a repeat of 2025’s tariff‑recession‑driven slide looks unlikely. The 
backdrop is firmer: US data remain resilient (jobless claims continue to 
edge lower), even as markets price a dovish Fed, limiting the scope for 
deeper USD losses. 
 
Further USD downside also depends on the ECB’s willingness to 
tolerate more EUR strength. We expect the ECB to stay on hold next 
week, though markets will watch for any mild dovish tilt given renewed 
geopolitical risks and a firmer EUR. On valuation, JPY or CNY screen as 
better candidates than EUR to gain against the USD -- but scope for 
large currency gains is uncertain. Japan’s intervention threat caps JPY 
downside. But a durable JPY recovery likely needs supportive flow 
measures, a more proactive BoJ, and fiscal restraint. Meanwhile, 
despite USDCNY fixings slipping below 7.0, China has in the past leaned 
against appreciation whenever speculation around CNY strength 
intensifies. 
 
 
USDSGD. Near term rebound risk. USDSGD rebounded overnight, 
taking cues from the dent in risk sentiment. Gold was down 7% at one 
point, US, European equities fell, and USD rose.  USDSGD was last at 
1.2650 levels. Momentum is bearish but RSI points to oversold 
conditions. This suggests that risk of retracement is not ruled out in the 
short term. But watch the key area of support at 1.2590 - 1.2610. A 
decisive break puts next support closer to 1.2410, 1.2340 levels. 
Resistance at 1.2750, 1.2810/20 levels. MAS kept policy stance 
unchanged but delivered a hawkish tilt, in line with our expectations. 
Given the hawkish tilt: (1) core/headline inflation forecast for 2026 
revised upwards to 1 – 2% (from 0.5 – 1.5% prior) and (2) mention of 
risks to growth and inflation outlook tilted to the upside (vs. 2-way risks 
to inflation outlook previously), we expect S$NEER can continue to 
hover in the upper half of the range until the next MAS meeting in April.  
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Market expectations for MAS to tighten at some point may continue to 
anchor relative strength in SGD against the currencies of Singapore’s 
trading partners. But the influence of MAS policy on USDSGD should be 
viewed as only one of several drivers. Broader USD dynamics, Federal 
Reserve policy expectations, RMB movements, regional growth–
inflation dynamics and overall risk sentiment will continue to play an 
important role in shaping USDSGD beyond the immediate policy 
reaction.  
 
 
 
Technical Levels Table 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any 

other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the 

securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market 

and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information 

contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this 

report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you 

should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all 

investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not made any 

investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is 

given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such 

information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation 

or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual 

situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, 

financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a 

financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC 

Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related 

companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, inte rests in the investment products or the 

issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or 

securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers 

of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or 

entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your 

sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all 

or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, 

without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, 

rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any 

Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets  in Financial Instruments Regulation 

(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or 

responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented 

in any jurisdiction). 
 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 
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